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Chapter 173 

1989, contingent on the deposit in the general fund of the funds repealed 

in (a) of this section. 

(c) The sum of $25,000 is appropriated from the general fund to the 

Department of Natural Resources to contract for a literature review of 

published and unpublished reports to develop an annotated bibliographical 

database of references and a summary of information on water quality and 

flora and fauna relating to the placer mining industry for the fiscal year 

ending June 30, 1989, contingent on the deposit in the general fund of the 

funds repealed in (a) of this section. 

(d) The sum of $13,284 is appropriated from the general fund to the 

Department of Environmental Conservation to promote the advancement of 

innovative placer mining technology for the fiscal year ending June 30,-

1989, contingent on the deposit in the general fund of the funds repealed 

in (a) of this section. 

(e) If the amount deposited in the general fund by the repeal of the 

appropriations in (a) of this section is less than $78,284, then the ap­

propriations made by (b) - (d) of this section shall be reduced in pro­

portion to the amount of the shortfall. 

60, line 5 (Fairbanks Office re­

pairs - $100,000) is to the Department of 

Natural Resources for completion of _____ Resources 

* Sec. 263. The sum of $41,000 is appropriated from the general fund to 

the Department of Administration for payment as a grant under AS 37.05.315 

to the Municipality of Anchorage for Dimond High School locker replacement. 

Section 1. The sum 400 [$508,862,400] is appropri-

SCS HB 543(Fin) -88-
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cated in the amounts listed for operating expenditures for the 

Public 

School 

1989: 

students 

home grants 

detention 

$458,184.900 

37.14.110) 

for the handi·:apped 

3,500,000 

34.846,600 

ALLOCATION AMOUNT 

[$447,500,900] 

13,500,500 

2,872,600 

(b) The sum of $3,500,000 is appropriated from the general fund tc 

the Department of Education fo::- the fiscal year ending June 30, 1989, for 

the purpose of implementing changes in the public school foundation progran 

(AS 14. 17) as identified by the governor or by the McDowell area cost 

differential report prepared for Legislative Budget and Audit Connnittee 

during fiscal year 1989. 

* Sec. 265. The unexpended and unobligated balance of the appropriatior 

made in sec. 158, ch. 3, FSSLA 1987, page 59, line 13 (Kenai Peninsulc 

Borough-Hope Airport snow removal equipment - $50,000) is repealed ane 

reappropriated to the Alaska Pf)wer Authority for the Hope electrical ::'ine 

extension. 

* Sec. 266. The unexpended and un0bligated balance of the appropriatior 

-89- SCS HB 543(Fin) 
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made in sec. 2, ch. 24, SLA 1984, page 41, line 12 (Anchorage-Oceanview/­

Rabbit Creek/Klatt School crossing light installation - $45,000) is re­

pealed and reappropriated to the Department of Natural Resources, division 

of parks and outdoor recreation for the Turnagain Arm/Johnson Trail inter­

pretive signs. 

* Sec. 267. The unexpended and unobligated balance of the appropriation 

made in sec. 3, ch. 96, SLA 1985, page 40, line 12 (Kenai Peninsula Bor­

ough-Lamplight Road - $615,000) is repealed and reappropriated to the 

Department of Administration for payment as a grant under AS 37.05.315 to 

the Kenai Peninsula Borough for Nikiski schools pedestrian safety walkways. 

* Sec. 268. The unexpended and unobligated balance of the appropriation 

made in sec. 80, ch. 101, SLA 1982, page 98, line 26 (Cordova-Bering River 

coal and transportation study - $500,000) is repealed and reappropriated to 

the Department of Administration for payment as a grant under AS 37.05.315 

to the City of Cordova for local road improvements and upgrades. 

* Sec. 269. Section 541, ch. 130, SLA 1986 as amended by sec. 23, ch. 

3, FSSLA 1987 is amended to read: 

Sec. 541. The sum of $12,354,650 is appropriated from the gen­

eral fund to the Department of Environmental Conservation for payment 

as grants under AS 46.03 to municipalities for water, sewer, and solid 

waste facilities: 

APPROPRIATION 

Cordova - Water and Wastewater System 

Improvements [COPPER RIVER HIGHWAY SEWER] 

Dillingham - Water and Sewer 

Juneau - City and Borough - Water and Sewer 

Kenai - Thompson Park Water and Sewer Im-

provements 

City of Kodiak - Water, Sewer, Solid Waste 

SCS HB 543(Fin) -90-

AMOUNT 

$ 654,500 

863,550 

4,000,000 

562,100 

164 

6 
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Chapter 173 

and Landfill 

Anchorage - Water and Sewer Match 

Soldotna - Kalifonsky Beach Water and Sewer 

Extension 

175,000 

5,499.500 

600,000 

Services transfer $72,800 to the Department 

of Law for staff to address legal issues sur~~~~~~~ 
i.-

$210,000 of the aap~p~~~~~nlmade in SB 432 (Fiscal Year 1989, Operating 

Budget) to the Alaska nr-",e-;aw;i!"cded as a under 

* Sec. 272. The unexpended and unobligated balance of the appropriation 

14 made in sec. 2, ch. 24, SLA 1984. page 43. line 4 (Old Seward Bike Trail -

$135,000) is repealed and reappropriated to the Department of Adminis­

:: I tration for payment as a grant under AS 37.05.315 to the Municipality of 

17, Anchorage for a Girdwood ambulance. 

18 ~ 
19 

I 

20 

21 

22 

23 

24 

25 

26 

27 

28 

~ 

$190,000 of the aR1piipl'M1~4..aJtio in SB 432 (Fiscal Year 1989, Operating 

Budget) to the Alaska State Council on ___ grant under 

cz.., 

* Sec. 274. It is the intent of the Alaska State Legislature that. if 

necessary, the Department of Education request a supplemental appropriation 

for the public school foundation program as soon as the department has the 

information necessary to calculate full entitlements for Fiscal Year 1989 

under the program. It is also the intent of the Alaska State Legislature 

to fund full entitlements for the public school foundation program for 

Fiscal Year 1990. 

* Sec. 275. The sum of $65,000 is apptopriatea-:f-from: ,the genemn fund to 

-91- SCS HB 543(Fin) 
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1 iii the Department 

2 to the City of 

31 )(.. 

of Administration for payment as a grant under AS 37.05.315 

Nenana for the purchase of an ambulance. 

4ii the ~a~~L-~eesources for as a grant under AS 37.-
i: 

5; 05.316 to the Deltana 

:Il~ * Sec. 277. The sum of $445,000 is appropriated from the general fund 

ali to the Department of Administration for payment as a grant under AS 37.-

gil 05.315 to the City of North Pole for the lagoon force main and outfall 

10 II structure. 
Il~ 

11 :~I """"'===~~""""~h-......:,j;QE~~I-E~~~~-'i:,e-~~epaa-E-e&4l'e'1ft-'I:ft4~~~~~~t6--4H!H 

12\1 the ~~~N;turar,eslro:n=ee-£~~~~:!!!~~~.!r d AS 37 0 !\~ <: ent as a grant un er . S.-

13 !r--.'~~~e-S,!H:el~Hr.i:J~1"8&E~4:efI~~~~CHWi--4iBt~;;;~:;:::====-..J 1: '-or 

14!; * Sec. 279. The sum of $50,000 is appropriated from the general fund to 

Department of Transportation and Public Facilities for chip and oil of 

Denali Highway east of the Parks Highway intersection. 

15i the 

16i! the 
I!~ 17:;' __ ==~=2~~~~--~~~~~~~~~~~~~~~&eee-f~~~~~~~~~HH~~1 
II 
~ .• ent as a grant un er AS 37. 5.-i,a911;{~ the Department of Natur::a;::ln~erisnOi:m~s--:~~p,a,:~ d 0 

22:1

1

\: 

2211 
23\ 
24 i 

i 
25 ! 

Ii 26 11 

* Sec. 281. The sum of $30,000 is appropriated from the general fund to 

the Department of Natural Resources, division of forestry for developing 

access to firewood and saw logs in the Delta area. 

* Sec. 282. The sum of $7,000 is appropriated from the general fund to 

the Department of Commerce and Economic Development for payment as a grant 

under AS 37.0S.316 to the Copper Valley Chamber of Commerce for operation 

of a visitors center. 

27:: * Sec. 283. The sum of $103,000 is appropriated from the general fund 

to the Department of Community and Regional Affairs for payment as a grant 

under AS 37.05.316 to the Interior Regional Housing Authority for 

SCS HB 543(Fin) -92-
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I . . f 
1 i engl.neerl.ng or a Nenana/North Pole senior housing complex. 
,~ 

2,1=""· 
3

1 

the Department 0 • and Reg 1-' onal Affa' f l.rs or payment as a grant 

.l &. ., .,. 

4 under AS 37.05.316 to the Tok Umbrella Corpo f'. ~an beautifi-

5 ~ • .-----==--=--------. 
""- 8i $l§g,~gg,QgQ ie QPpF8~Fiate~ {Faa t~e ka~eiag 

~.~O~) ee Efte gefte!81 f~fte. 

* Sec. 286. The sum of $75,00C is appropriated from the general fund to 

the Department of Administration for payment as a grant under AS 37.05.315 

to the City of Nenana for historic: preservation of a depot. 

~ 1 * S~287. The a~ a£ ;:;§::99 is 8pp~ap~i8eed fFaa Efte geaeFal f~d 

2 c~ to the Department of Commun "1=';0--'''' ~~1 Affairs for payment as a grant 

13 IJI-... .".,., nr:: ." '" ",.1. 7'1..'1.. ." ,.. .c ,nn,> .'1.. - . 
141 ~ "" C! ')OQ " ~. ... .... . -& (!r::n nnll • ..I -&. 

-r ------
15 the Department of AdllImdi:tin~i:Ss:tt:tr'iiarn:oT, .. r-i"~;",;-r~· ~~··iZIIli-·mJt~a!!.:s~a:Jg~r: ian t under AS 37. 05 . 315 

16 ~ ~'L n.· . .c .... , T. '", ,,,,,., ~. -,. --------

27 

2a 

~I 

It 

-J 

* Sec. 289. The sum of $2,150,,000 is appropriated from the general fund 

to the Department of Education f01: design and construction of an elementary 

school in Seward. 

* Sec. 290. The sum of $6,000,000 is appropriated from the general fund 

to the Department of Revenue, Alaska Science and Technology Foundation for 

grants and associated costs. 

* Sec. 291. The sum of $450,000 is appropriated from the general fund 

to the Department of Environmental Conservation for space consolidation. 

* Sec. 292. The sum of $865,000 is appropriated from the general fund 

to the Department of Education fo:, the Fire Cove floating school. 

* Sec. 293. If there is an insufficient cash balance in the general 

fund of the state treasury to pliy obligations of the general fund under 

appropriations at any time during fiscal year 1989, the amount necessary to 

-93- SCS HB 543(Fin) 
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cover the cash shortfall, not to exceed $50,000,000, is appropriated from 

2 the Railbelt energy fund (AS 37.05.153) to the general fund. The appro-

3 priation made in this section shall be transferred to the general fund for 

expenditure upon a determination by the Department of Revenue that the cash 

51 
balance of the general fund in the state treasury is insufficient to pay 

obligations of the general fund under appropriations at any time during 

fiscal year 1989. Only the amount required to pay those obligations may be 

8

6
7 

Ii! 

transferred or expended. 

I 
Tha.- su ...... o-F 411 (of\e..do\\o..r ") ~ 

9, * Sec. 294. 

10 i ~9il9ra]. fWile aile slilHaileee Wlee~ see 293 sf tRis • et ~s appropriated from 

11 I money that is received by the state after the effective date of this sec-

121 

I 

::I 
16 

17 

tion from the settlement or other conclusion of the Dinkum Sands case 

(United States v. Alaska) or from an agreement under AS 43.05.060 or a 

final judicial determination against an oil and gas producer or person 

engaged in the transportation by pipeline of oil and gas in the state under 

AS 43.20, former AS 43.21, or AS 43.55 to the Railbelt energy fund. 

* Sec. 295. If the amount deposited in the general fund by the repeal 

18
n 

of the appropriations by secs. 185, 230 - 232, and 258 of this Act is less 
I ~J is? 1300 ?t-

191 than $5,913,259, then the appropriations made in secs. 185 and 233 - 257 

20 

21 

22 

23 

shall be reduced in proportion to the amount of the shortfall. 

* Sec. 296. The appropriations made in sec. 95 of this Act are for 

fiscal year 1988 or prior fiscal year operating expenditures and lapse into 

the funds from which they were appropriated June 30, 1988. 

* Sec. 29'7. Notwithstanding sec. 161, ch. 3, FSSLA 1987, the unexpended 

and unobligated balance of the appropriation made by sec. 66 of this Act 

lapses into the general fund June 30, 1989. 

* Sec. 298. The appropriations made by secs. 176 - 179 and 293 of this 

Act lapse June 30, 1989. 

* Sec. 299. The appropriations made'by secs. 61 - 65, 67 - 88, 98 -

SCS HB 543(Fin) -94-
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100, 103 - 105, 132 (j) , 132(k) , 143(b)(5), 143(b)(7), 143(b) (9), 

143(b) (10), 157(b) - (d), 158, 162, 178(b) , 185(1), 185(n), 185(r), 188, 

191, 195, 197(b), 200(b), 20J(b), 203(g), 203(h), 203(j), 203(1), 203(0) -

(q), 211(d), 211(h), 211(j) - (1), 212(k), 219, 226, 227(a)(2), 227(a)(3), 

237 - 240, 245, 252, 2GO(c), 260(d), 262, 265, 266, 269, 279, 283, 289, 

and 292 of this Act are fur capital projects and are subject to AS 37.25.-

020. 

* Sec. 300. The appropriations made in secs. 189, 290, and 294 of this 

Act are not one-year appropriations and do not lapse under AS 37.25.010. 

* Sec. 301. Section 285 of this Act takes effect on the date of pur­

chase by the Alaska Housing Finance Corporation of $150,000,000 of the loan 

portfolio held by the housing assistance loan fund (AS 44.47.380). 

* Sec. 302. Section 260(b) of this Act takes effect on the effective 

date of an Act enacted by the Fifteenth Alaska State Legislature that 

creates the Alaska energy efficient home grant fund. 

* Sec. 303. Section 293 of this Act takes effect on the effective date 

of sec. 294 of this Act. 

* Sec. 304. Except for secs. 260(b), 285, and 293, this Act takes 

effect immediately under AS 01.10.070(c). 
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STATE OF ..:\LASKA 

OFFICE OF THE GOVEpr~op 

.JUNEAlJ 

July 8, 1988 

The Honorable Jan Faiks 
President of the Senate 
Alaska State Legislature 
P.O. Box V 
Juneau, AK 99811 

Dear Senator Faiks: 

On this date I have signed the following bill and am 
transmitting the engrossed and enrolled copies to the 
Lieutenant Governor's Office for permanent filing: 

SENATE COMMITTEE SUBSTITUTE FOR 
HOUSE BILL NO. 543(Fin) 

(An Act making, amending, transferring, and repealing 
capital and operating appropriations; and providing 

for an effective date.) 
Chapter No. 173, SLA 1988 

Like the operating and capital budget bills which preceded 
it, the so-called "reappropriations bill" was, by and large, 
responsibly drawn. The flagrant procedural abuses which 
marked some of the reappropriations legislation in past 
years are not present in this bill. The Legislature 
deserves to be commended for its efforts to restore order to 
this process. 

But like any bill with over 300 sections hastily assembled 
near the end of the legislative session, this one has some 
flaws. Some were recognized by legislators and recipient 
communities after the bill reached my desk. To their 
credit, those legislators and communities asked that I veto 
those items. In the detailed spread sheet attached to this 
letter I have designated those vetoes or reductions which 
were requested by the legislator of that district or by the 
community. 

A reappropriations bill transfers money remaining from a 
previous year's appropriation to another project. Often an 
appropriation is only an estimate; project costs are 
frequently less than the amount appropriated and the excess 
can be used for other purposes in a later year. 
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The Honorable Jan Faiks Page 2 

In a few cases in SCS HB 543, legislators reappropriated 
more money than actually existed in the accounts reserved 
for prior projects. When several projects were appropriated 
from sources which actually turned out to be insufficient 
for the purpose, the Legislature provided for a pro rata 
reduction in each project. The practical result is that 
many of the projects and grants in this year's reappropri­
at ions bill will actually be substantially less than the 
amount which shows in the bill. Furthermore, many of the 
balances identified for reappropriation are in the 
possession of city treasuries, and they must be first 
returned to the state treasury before being redistributed. 
The spread sheet shows the state's best current estimate of 
the amounts actually available, along with the prorated 
amounts which are estimated to be available to the new 
recipients. Until final accounting, no one can be sure how 
much will go where. 

What this means is that all prospective grant recipients 
need to be very cautious until the final accounting is over 
and the money is actually in hand. Grantees should not 
obligate themselves to any course of action dependent on 
funding contained in this bill until they are notified of 
the amounts actually available. 

I have also vetoed several sections of this bill for public 
policy or technical reasons. Brief explanations are 
included in the spread sheet, but a few merit further 
elaboration. 

Section 230(2), repealing funding for Raspberry Road, 
violates the guidelines for reappropriations across district 
lines. During the Fifteenth Legislature it was clearly 
understood that money for projects in one legislative 
district could not be reappropriated to another district 
without the approval of the legislators representing the 
district where the original grant was located. The 
representatives of the district in which Raspberry Road is 
located did not concur with the reappropriations; in fact, 
most of them objected strenuously_ 

Section 241, appropriating $460,000 to the Municipality of 
Anchorage for a "homeporting support program," was first 
objected to by other communities because it gave Anchorage 
what they believed to be an unfair advantage in the 
competition for homeporting of U.s. Navy vessels. Later, 
however, the Municipality submitted a proposal to study the 
feasibility of Fire Island as a deep-water port, and the 
sponsor of the appropriation reportedly adopted that 
proposal for the purposes of the grant. 

---.-- ~----- - ------_.-
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While I strongly support Navy homeporting, this proposal, 
while well-intentioned, is probably not legally consistent 
with the original language of the appropriation. Since the 
"proration" rule means that this money would have to come 
from other Anchorage projects, I vetoed it. However, I 
will support a detailed proposal for a study of the 
suitability of Fire Island for a regional port, including 
the feasibility of a causeway from the airport area, in the 
next legislative session. The idea has merit and should be 
carefully considered. 

I also vetoed section 285, which appropriated $150,000,000 
from the housing assistance (HAD) loan fund to the general 
fund, contingent on the Alaska Housing Finance Corporation's 
purchase of the HAD loan portfolio. When combined with the 
provisions of HB 555, the net result is the transfer of $150 
million in AHFC assets to the general fund. If allowed to 
stand, this appropriation would have jeopardized AHFC's 
liquidity at a critical time. The financial community's 
confidence allows AHFC to ameliorate the difficult 
conditions now prevailing in the Alaska residental real 
estate market. Undermining AHFC's financial status in order 
to support ongoing government operations would be an act of 
gross irresponsibility. 

House Bill 555, which I signed because its other provisions 
were necessary, is the real culprit here. A purchase by 
AHFC of the HAD loans for fair market value (estimated at 
$80 million) would have balanced the budget, and the loans 
previously made through HAD would have been handled by AHFC 
under its prevailing rules, which were somewhat more 
stringent than HAD. But HB 555 required AHFC to continue 
the HAD program as a self-sustaining entity and payout 
$150 million of its cash reserves to the general fund. 

Because of the AHFC veto, there is now a projected budget 
deficit of about $80,000,000. Of course, those projections 
assume a certain average wellhead price which is in fact 
little more than an educated guess. The 1989 Legislature 
will have ample opportunity to address that deficit, if one 
is projected at that time. In the meantime, my 
administration will be glad to work with the Legislature 
towards establishing a more spable and dependable revenue 
base. 
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BILL/ 
CHAPTER 

SB 380 
CH 137 

HB 413 
CH 153 

HB 387 
CH 171 

TITLE 

Circumpolar Health Studies 
University of Alaska Anchorage 

Appropriation to Wainwright & 
Ipalook Schools from Disaster 
Relief Refund 

Appropriation to the Dept. of 
Public Safety for Enforcement of 
Alcohol Laws 

171 

SPECIAL APPROPRIATIONS 

APPROPRIATED 
GENERAL FUND TOTAL FUNDS 

$250.0 $550.0 

$0.0 $5,244.5 

$245.0 $245.0 

ENACTED 
GENERAL FUND TOTAL FUNDS 

$250.0 $550.0 

$0.0 $5,244.5 

$245.0 $245.0 
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Source 
HCS SB 380(Fin) 

LAWS OF ALASKA 

1988 

AN ACT 

Chapter No. 

137 

Making a special appropriation to the University of Alaska 
Anchorage for the establishment of the Institute for Circum­
polar Health Studies; and providing for an effective date. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

THE ACT FOLLOWS ON PAGE 1, LINE 11 

Approved by the Governor: June 8, 1988 
Actual Effective Date: June 9, 1988 

173 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

:1 
25 

26 

27 

28 

~ 

AN ACT 

Making a special appropriation to the University of 

Alaska Anchorage for the establishment of the Insti­

tute for Circumpolar Health Studies; and providing 

for an effective date. 

Chapter 137 

* Section 1. The sum of $550,000 is appropriated to the University of 

Alaska, Anchorage, for the establishment of the Institute for Circumpolar 

Health Studies from the following sources: general fund, $250,000; federal 

receipts, $120,000, University of Alaska receipts, $180,000. 

* Sec. 2. The unexpended and unobligated portion of the appropriation 

made by this Act lapses June 30, 1~89. 

* Sec. 3. This Act takes effect on the effective date of an Act provid­

ing for the establishment of the Institute for Circumpolar Health Studies. 

-1- HCS SB 380(Fin) 
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Source 

CSHB 413(Fin) 

LAWS OF ALASKA 

1988 

AN ACT 

Chapter No. 

153 

Making special appropriations to the Department of Military and 
Veterans' Affairs for grants to the North Slope Borough to 
alleviate the effects of fires at Wainwright School and Ipa100k 
School; and providing for an effective date. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

THE ACT FOLLOWS ON PAGE 1, LINE 12. 

Approved by the Governor: June 9, 1988 
Actual Effective Date: June 10, 1988 

175 

8 

9 

10 

11 

Chapter 153 

AN ACT 

Making special appropriations to the Department of Mili­

tary and Veterans' Affairs for grants to the North Slope 

Borough to alleviate the effects of fires at Wainwright 

School and Ipa100k School; and providing for an effective 

date. 

12 * Section 1. The sum of $1,516,871 is appropriated from the disaster 

13, relief fund (AS 44.19.048) to the Department of Military and Veterans' 

14 Affairs for payment as grants under AS 44.19.048 to the North Slope Borough 

15 to alleviate the effects of fires at Wainwright School in the village of 

16 Wainwright and at Ipa100k School in the City of Barrow to be allocated as 

17 follows: 

18 

19

1 20 

21 I 
* Sec. 2. 

relief funds 

Wainwright School 

Ipalook School 

$1,199,321 

317,550 

The sum of $3,727,650 is appropriated from federal disaster i 

to the disaster relief fund (AS 44. 19.048) . The sum of 

22 $3,727,650 is appropriated to the Department of Military and Veterans' 

23 Affairs for payment as a grant under AS 44. 19.048 to the North Slope 

24 Borough to alleviate the effects of a fire at Ipalook School in the City of 

25 Barrow. 

26 * Sec. 3. This Act takes effect immediately under AS 01.10.070(c). 

27 

28 

-1- CSIiB 413(Fi'h) 
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LAWS OF ALASKA 

1988 

Source 
SCS CSHB 387(Fin) 

AN ACT 

Chapter No. 

171 

Making a special appropriation to the Department of Public 
Safety for enforcement of alcoholic beverage control laws and 
for a reward program to promote the apprehension and conviction 
of persons who violate certain alcohol control laws; and pro­
viding for an effective date. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

THE ACT FOLLOWS ON PAGE 1, LINE 13 

Approved by the Governor: June 17, 1988 
Actual Effective Date: September 15, 1988 
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2 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

:11 

::1 
~I 

II 

II 

AN ACT 

Making a special appropriation to the Department of 

Public Safety for enforcement of alcoholic beverage 

control laws and for a reward program to promote the 

apprehension and conviction of persons who violate 

certain alcohol control laws; and providing for an 

effective date. 

Chapter 171 

* Section 1. The sum of $245,000 is appropriated from the general fund 

to the Department of Public Safety for enforcement of alcoholic beverage 

control laws and for grants to municipalities and established villages for 

local programs to offer rewards for information leading to the apprehension 

and conviction of persons who violate AS 04.11.010 by selling, importing, 

or possessing alcoholic beverages in violation of an ordinance adopted by a 

municipality or established village under AS 04.11.490 - 04.11.500. 

* Sec. 2. The unexpended and unobligated portion of the appropriation 

made by this Act lapses into the general fund June 30, 1989. 

* Sec. 3. This Act takes effect on the effective date of an Act passed 

by the Fifteenth Alaska State Legislature relating to the enforcement of 

alcoholic beverage control laws and authorizing the Department of Public 

Safety to offer rewards and to provide grants to municipalities and estab­

lished villages to offer rewards for information leading to the apprehen­

sion and conviction of persons who violate AS 04.11.010 by selling, import­

ing, or possessing alcoholic beverages in violation of an ordinance adopted 

by a municipality or established village under AS 04.11.490 - 04.11.500. 

-1- SCS CSHB 387(Fin) 
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MEASURES RELATING TO APPROPRIATIONS 

Chapter 16 (HB 219) Transferring loans, assets and equities to the Student Loan Fund 

Chapter 118 (HB 538) Alaska Municipal Bond Bank Authority Projects 

Chapter 162 (SB 471) Alaska Industrial Development Guarantee Business Loans 
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Source 

CSHB 219 (Fin) 

LAWS OF ALASKA 

1988 

AN ACT 

Chapter No. 

16 

Transferrin,p; and appropriating certain loans, assets, and 
funrl eouities to the student loan fund; and providing for an 
effective date. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF AlASKA: 

TP.r. ACT FOLLOUS ON PAGE 1, LINE 10 

Approved by the Governor: April 7, 1988 
Actual Effective Date: April 8, 1988; Sections 1 - 2 are 

retroactive to December 31, 1987 

3 

181 

AN ACT 

Transferring and appropriating certain loans, assets, 

and fund equities to the student loan fund; and pro­

viding for an effective date. 

Chapter 16 

* Section 1. All right, title, and interest in scholarship loans made 

under AS 14.43.090 - 14.43.160, together with assets and fund equities held 

in the scholarship revolving loan fund (AS 14.43.090) on December 31, 1987, 

and remaining in the fund on the effective date of this Act, are trans-

ferred and appropriated to the student loan fund (AS 14.42.2iO) of the 

Alaska Student Loan Corporation. 

* Sec. 2. All right, title, and interest in Bcholarship loans made 

under AS 14.43.600 - 14.43.700, together with assets and fund equities held 

in the teacher scholarship revolving loan fund (AS 14.43.620) on Decem­

ber 31, 1~87, and remaining in the fund on the effective date of this Act. 

are transferred and appr.opriated to the student loan fund (AS 1/"'.42.2iO) of 

the Alaska Student Loan Corporation. 

1, Sec. J. All right, title, and interest in scholarship loans made 

under AS 14.43.090 - '4.43.160, together with assl:ts and rund equities 

held in the scholarship revolving loan fund (AS 14.43.090) on the effective 

date of this Act are cransferred and appropriated to the student loan ~und 

(AS 14.42.210) of the Alaska Student Loan CorporRtion. 

* Sec. 4. AI:!. :.:-ight, title, and interest in scholarship ~oans made 

under AS 14.43.600 - '4.43.700, together with assets and fund equities 

held in the teacher scholarship revolving loan fund (AS 1/"'.43.620) on the 

-1- CSHB 219(Fin) 
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effective date of this Act are transferred and appropriated to the student 

loan fund (AS 14.42.210) of the Alaska Student Loan Corporation. 

* Sec. 5. The appropriations made by this Act are for capitalization of 

a loan fund and do not lapse under AS 37.25.010. 

* Sec. 6. Sections 1 - 2 of this Act are retroactive to December 31, 

6 1987. 

* Sec. 7. This Act takes effect immediately under AS 01.10.070(c). 
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LAWS OF ALASKA 

1988 

Source 

CCS HB 538 

Chapter No. 

118 

AN ACT 

Relating to the Alaska Municipal Bond Bank Authority, municipal 
debt for development and redevelopment projects; and providing 
for an effective date. 

BE IT ENACTED BY THE LEGISlATURE OF THE STATE OF AlASKA: 

THE ACT FOLLOWS ON PAGE 1, LINE 11 

UNDERLINED M4TERIAL IN) I CATES TEXT THAT IS BEING ADDED TO 
THE LAW AND BRACKETED M4TERIAL IN CAPITAL LEITERS IN)ICATES 
DELETIONS FROM THE LAW; CCM'LETELY NEW TEXT OR Mb.TERIAL 
REPEALED AND RE-ENACTED IS IDENTIFIED IN THE INTRODUCTORY 
LINE OF EACH BILL SECTIGl. 

Approved by the Governor: June 7, 1988 
Actual Effective Date: June 8, 1988 
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Chapter U8 

AN ACT 

Relating to the Alaska Municipal Bond Bank Authority, 

municipal debt for development and redevelopment pro­

jects; and providing for an effective date. 

* Section 1. AS 29.35.210(a) is amended to read: 

(a) A second class borough may by ordinance exercise the follow­

ing powers on a nonareawide basis: 

(1) provide transportation systems; 

(2) regulate the offering for sale, exposure for sale, 

sale, use, or explosion of fireworks; 

(3) license, impound, and dispose of animals; 

(4) provide garbagl~, solid waste, and septic waste col­

lection and disposal; 

(5) provide air pollution control in accordance with 

AS 46.03.140 - 46.03.230; 

(6) provide water pollution control; 

(7) participate in federal or state loan programs for 

housing rehabilitation and improvement for energy conservation; 

(8) provide for economic development; 

(9) provide for the acquisition and construction of local 

service roads and trails under AS 19.30.111 - 19.30.251; 

(10) establish an emergency services communication center 

~ under AS 29.35.130; 
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Chapter 118 
I: 

111 (11) subject to AS 28.01.010, regulate the licensing and 
II 

211 operation of motor vehicles and operatorsi 

3~ (12) engage in activities authorized under AS 29.47.460. 

* Sec. 2. AS 29.47 is amended by adding a new section to read: 

Sec. 29.47.460. DEBT FOR DEVELOPMENT AND REDEVELOPMENT PROJECTS. 

(a) In undertaking a development or redevelopment project, a munic­

ipality may issue bonds to financ~ public improvements for the proj­

ect, including bonds for development or redevelopment purposes in 

blighted areas. In this subsection 

(1) "blighted area" means an area that the municipality 

determines to be a blighted area on the basis of the substantial 

presence of factors such as excessive vacant land on which structures 

\l7ere previously located, abandoned or vacant buildings, substandard 

structures, and delinquencies in payment of real property taxes; 

(2) "redevelopment purposes" means 

(A) the acquisition by the municipality of real prop­

e~ty located in a blighted area; 

(B) the clearing and preparation for redevelopment of 

land acquired under (A) of this paragraph; 

(e) the rehabilitation of real property acquired under 

(A) of this paragraph; in this subparagraph, ,jrehabilitation" 

does not include construction, other than rehabilitation, of 

property 'or the enlargement of an existing building; and 

(D) the relocaiion of occupants of the real property 

acquired ~nder (A) of this paragraph. 

(b) A municipality may provide 'by ordinance that the tax incre­

ment from the taxes levied each year by or on behalf of the municipal-

city on the property in· an area described in the ordinance 

used to repay the principal and interest or. bonds, notes, 

CCS HB 538 -2-
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or other I 
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Chapter 118 

indebtedness that is incurred for a development or redevelopment 

project, and may irrevocably pledge the tax increment from the area 

for that purpose but only if additional security in the form of a 

letter of credit or equal security is also pledged. The area de-

scribed in the ordinance may be a service area. In this subsection 

"tax increment" means the portion of the tax that is attributable to 

the difference between the value of the property shown on the taxing 

agency's assessment roll for the year when the taxes are levied and 

the value of the property shown on the taxing agency's last assessment 

roll that was equalized before the project was authorized. 

* Sec. 3. AS 44.85.170(b) is amended to read: 

(b) Notwithstanding any provision of law, to the extent that any 

department or agency of the state is the custodian of money payable to 

a municipality, at any time after written notice to the department or 

agency head from the bond bank authority that the municipality is in 

default on the payment of principal or interest on municipal [GENERAL 

OBLIGATION] bonds [OF THE MUNICIPALITY] then held or owned by the bond 

bank authority, the department or agency Bhall withhold the payment of 

that money from that municipality and pay over the money to the bond 

bank authority for the purpose of paying principal of and interest on 

the bonds [OF THE BOND BANK AUTHORITY]. 

* Sec. 4. AS 44.85.410(3) is amended to read: 

(3) "municipal bond" means a bond or note or evidence of 

debt that [WHICH] constitutes 

(A) a general obligation bond that is a direct and 

general obligation of a political subdivision of the state, all 

the taxable property within which is subject to taxation to pay 

the bond, note or evidence of debt),);:; and the inte~s't wi thout"" '" 

limitation, as to rate or -amount ge~erally to 'tne extent 
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Chapter ll8 

permitted by law or to avoid a default as provided for second 

class cities under AS 29.45.590; [OR] 

(B) a revenue bond, except a revenue bond for elec­

trical generation purposes other than diesel-powered generation, 

issued by a municipality which pledges the revenue of a revenue­

producing capital improvement and which is payable solely from 

the revenue of the revenue-producing capital improvement; [OR] 

(C) a general obligation bond or revenue bond combined 

or additionally secured; [OR] 

(D) a bond of a borough issued as a general obligation 

of a service area under AS 29.47.440 or former AS 29.58.340; or 

(E) an obligation of a municipality secured only by 

(i) special assessments on benefited property; 

(ii) tax increments and a letter of credit or 

equal security; or 

(iii) a lease for equipment or building improve­

ments if the state is not a lessee; 

18 * Sec. 5. This Act takes effect immediately under AS 01.10.070(c). 
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LAWS OF ALASKA 

1988 

Source 
HCS CSSB 471(L&C) am H 

AN ACT 

Chapter No. 

162 

Establishing a program in the Alaska Industrial Development and 
Export authority to guarantee business loans, and limiting the 
authority's ability to issue bonds; and providing for an effec­
tive date. 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

THE ACT FOLLOWS ON PAGE I, LINE 11 

Approved by the Governor: June 16, 1988 
Actual Effective Date: June 17, 1988 
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Chapter 162 

AN ACT 

Establishing a program in the Alaska Industrial Development 

and Export authority to guarantee business loans, and limiting 

the authority's ability t() issue bonds; and providing for an 

effective date. 

* Section 1. AS 44.88.090 is amended by adding a new subsection to 

read: 

(i) After January I, 1990, the authority may not'issue bonds, 

other than refunding bonds, without securing the prior approval of the 

legislature. 

16 * Sec. 2. AS 44.88 is amended by adding new sections to read: 

20 

21 
22 

23 

26 

27 

28 

29

1 
-, 

ARTICLE 6A. BUSINESS ASSISTANCE PROGRAM. 

Sec. 44.88.500. BUSINESS ASSISTANCE FUND. (a) The business 

assistance fund is established in the authority froin money in the 

authority's reserves designated by the authority for the purpose. 

Subject to the requirements of AS 44.88.500 - 44.88.599, the authority 

may use money in the fund 

(1) to guarantee new loans; and 

(2) to guarantee lo,ans made to refinance existing loans. 

(b) The holder of a debt instrument for a loan guaranteed by the 

authority does not have recour:se to the assets of the authority beyond 

thos'e designated by the authority from its reserves for the purpose. 

Sec. 44.88.505. QUALIFICATIONS OF APPLICANT FOR NEW LOAN GUARAN­

TEE. (a) A business enterprise may apply for a new loan guarantee 
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under AS 44.88.500(a)(1). 

(b) The authority may establish additional applicant qualifica-

tions by regulation. These qualifications may vary depending upon the 

type of business the applicant is engaged in. 

Sec. 44.88.510. APPLICATION FOR NEW LOk~ GUARANTEE. An appli-

cant for a new loan guarantee shall provide information that the 

authority may require by regulation. The authority may require sub-

mission of an economic benefit analysis prepared by a person accept-

able to the authority. 

Sec. 44.88.515. QUALIFICATIONS OF APPLIC&~ FOR DEBT REFINANCING 

GUARANTEE. A business enterprise may apply under AS 44.88.500(a)(2) 

to guarantee the refinancing of existing debt. 

Sec. 44.88.520. APPLICATION FOR DEBT REFINk~CING GUARANTEE. An 

14 ! applicant for 'a debt refinancing guarantee shall provide the informa-
I 

15 ! 

16 " 17 !! 

lsi! 
19: 

20

11 

=1 
13 i 
24 1

: 

II 
2511 

I! 
26j 

I 
271 
28i 

~IHCS 
I 

tion that the authority may require by regulation. 

Sec. 44.88.525. CONDITIONS OF DEBT REFINANCING GUARANTEE. The 

authority may not guarantee refinanced debt 

(1) unless the refinancing 

(A) is necessary to extend substantial debt payments 

over a longer period of time, thereby improving the applicant's 

net cash flow and working capital posi tion consistent with the 

useful life of the assets being refinanced; 

(B) assists with short-term debt or cash expenditures 

when lenders will not extend reasonabJ e longer terms to the 

applicant; and 

(C) creates additional econoL!ic opportunity or im­

proves the viability of the borrower :-ather than just reducing 

the liability of the lender; or 

(2) unless the refinancing is necessary to place a 

CSSB u71(L&C) am H -2-
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Chapter 162 

permanent loan subsequent to an interim loan for financing 

construction of the project. 

Sec. 44.88.530. 

44.88.560 apply to 

APPLICABILITY OF PROVISIONS. AS 44.88.535 -

(1) new loan guarantees under AS 44.88.500(a)(1); and 

(2) debt refinancing guarantees under AS 44.88.500(a)(2). 

Sec. 44.88.535. CONDITIONS OF LOAN GUARANTEE. (a) The author­

ity may guarantee a loan under AS 44.88.500 - 44.88.599 if the 

(1) loan is commercially reasonable, contains amortization 

provisions satisfactory to the authority, is secured by adequate 

collateral, and the net cash flow from the borrower provides adequate 

coverage for the debt service on the loan; 

(2) term of the loan does not exceed 20 years; 

(3) loan is originated with and serviced by a state char­

tered or federally chartered financial institution; 

(4) portion of the loan not guaranteed by the authority is 

held by the originating financial institution or another financial 

institution approved by the authority; 

(5) lean is made to a business with a majority interest 

held by state residents; and 

(6) loan guarantee provides a benefit to the borrower. 

(b) The authority may provide a guarantee from the fund for up 

to 70 percent of a loan that qualifies under AS 44.88.500 - 44.88.599. 

The ratio of the guarantee to the outstanding principal of the loan 

may not increase over the term of the loan. 

(c) The authority may not guarantee the payment of interest on 

the guaranteed portion of a loan. 

Sec. 44.88.540. LIMITATIONS OF,GUARANTE$S:'i'FFROMc THE FUND. TlTe' 
! 

authority may not guarantee 
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Chapter 162 

(1) a total of more than $50,000,000 of loans; 

(2) more than $25,000,000 of loans in which the amount of 

the loan guarantee exceeds $500,000. 

Sec. 44.88.545. LIMITATIONS OF GUARANTEES WITH RESPECT TO BOR­

ROWERS. The authority may not guarantee 

(1) a loan of more than $1,000,000; 

(2) loans to an individual borrower that cumulatively 

exceed $1,000,000 of indebtedness. 

Sec. 44.88.550. INTEREST ON GUARANTEED LOAN. The maximum inter­

est rate on a loan guaranteed by the authority is 

(1) for a loan guarantee that exceeds 65 percent of the 

loan, one and one-half percentage points above the prime rate on the 

day the loan guarantee is made; and 

(2) for a loan guarantee that is equal to or less than 65 

percent of the loan, two and three-quarters percentage points above 

the prime rate on the day the loan guarantee is made. 

Sec. 44.88.555. SERVICING OF GUARANTEED LOANS. (a) The finan­

cial institution that holds a loan guaranteed by the authority under 

AS 44.88.500 - 44.88.599 shall 

(1) service the loan; 

(2) exercise diligence in collecting amounts due under the 

loan; and 

(3) comply with all requirements of the loan guarantee 

agreement. 

(b) Amounts received toward satisfaction of a default on a loan 

guaranteed under AS 44.88.500 - 44.88.599 shall be allocated between 

the lender and the fund according to the guaranteed percentage of the 

loan until the principal balance has been repaid. 

Sec. 44.88.560. POWERS OF THE AUTHORITY. The authority may 

HCS CSSB 471(L&C) am H -4-
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Chapcer 162 

(1) adopt regulations to implement AS 44.88.500 - 44.88.-

(2) establish terms and conditions for loan guarantees and 

refinancing agreements subject to the requirements of As 44.88.500 -

44.88.599; 

(3) make and .execute contracts and other instruments to 

implement AS 44.88.500 - 44.88.599; 

(4) charge 

(i) one percent of the amount guaranteed for the 

service it provides under AS 44.88.500 - 44.88.599; and 

(ii) any other reasonable fee that the authority 

may establish by regulation; 

(5) acquire real or personal property by purchase, trans­

fer, or foreclosure when the acquisition is necessary to protect an 

interest in the fund; and 

(6) exercise any other power necessary to implement AS 44.-

88.500 - 44.88.599. 

Sec. 44.88.570. DISTRIBUTION OF LOANS. The authority shall 

distribute gllaran~ees of new loans and guarantees of loans made to 

. refinance existing loans under AS 44.88.500 - 44.88.599 to all regions 

of the state in an equitable m;:mner. 

Sec. 44.88.599. DEFINITIONS. In AS 44.88.500 - 44.88.599 

(1) "fund" means the business assistance fund established 

under AS 44.88.500; 

(2) "prime rate" mE!anS the lowest money center prime rate 

of interest that is published in the Wall Street Journal. 

" Sec. 3. PROCEDURES GOVERNING PROGRAM REVIEW. (a) AS 44.66.050 and 

44.66.060 apply to AS 44.88.500 - 44.88.599 (Business Assistance Program of 

the Alaska Industrial Development and Export Authority). 

··5- HCS CSSB 471(L&C) am H 



3 

9 

20 

21 

22 

l5 

Chapter 162 

(b) The 

shall conduct 

section. 

* Sec. 4. 

* Sec. 5. 

Second Session of the Sixteenth Alaska State Legislature 

the legislative oversight proceedings required by (a) of this 

AS 44.88.500 - 44.88.599 are repealed July 1, 1991. 

This Act takes effect immediately under AS 01. 10.070(c). 
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